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Background

- Tax Challenges Arising from Digitalization

Country A

l,ﬁ-i = el 4=

Existing profit
allocation rules
only mainly
based on
“physical
presence”

Proliferation of Increase of tax
unilateral audits and
measures disputes




Background
-Addressing the challenges

©oips @

Public consultation document

Secretariat Proposal for

OEQD/GZO Base Erosion and Profit Shifting a “ U n ified Ap proaCh”
i N under Pillar One 2020
Bax??'allfnges'nAt"fI:‘ngromrt 9 October 2019 - 12 November 2019
2018 o m repe Issuance of Statement
—— 2019 on the Two-Pillar
— _ approach
DIGITAL ECONOMY Public Consultation « IF develop a “Unified
(ACTION 1)
2018 *IF grou:oed the Approach” and
. proposals into two outlined the
ngE;OlS il pillars: Qe for WS> architecture to be the
2015 P - and profit allocation, basis for negotiation.
*Conducted an in- another on ensuring M
; DNigi , embers of the IF
BEPSACUO" 1-Digital depth analysis of new a minimum level of also affirmed their
D and changing taxation, and sought commitment to reach
e Action 1 identified business models and input from external an agreement on a
the tax challenges as possible implications seleholders, o Tt
“nexus, data and for the international b T B AR s
characterization”. tax system (in 5020 y —

particular nexus and
profit allocation rules).




The digital economy needs fair taxation

» https.//www.youtube.com/watch?v=Psn
4fgAWRGS8



https://www.youtube.com/watch?v=Psn4fgAWR68

Agenda

Characteristics of digital markets

Characteristics of digital businesses

Business models for digital businesses

Tax challenges raised by digitalization

Unilateral measures implemented by countries

Interim measures in the OECD interim report of BEPS Action 1
Long-term solution proposed by the European Commission
Interim solution proposed by the European Commission
Introduction of Bitcoin

10.Tax treatment on Bitcoin
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Characteristics of digital markets

Direct network
effects

e Utility from the
consumption of a
specific good or service
is often dependent on
the numbers of other
end-users consuming
the same good or
service

* E.g.social mediaand
online message services

ERERZAESIA

Indirect network
effects

When a specific group
of end-users (e.g.
users of a social
network) benefit from
interacting with
another group of end
users (e.g. advertisers
on a social network)
via a platform

E.g. airbnband Uber

RS T RBR
P <> HIk

Production of digital
goods and services
entails relatively
higher fixed costs and
lower variable costs

E.g. software, e-books
or music

[E5] 7 YR

Switching costs and

lock-in effects

Consumers may be
locked-into a
particular operating
system once that have
acquired a specific
device

E.g. social media and
e-mail services

B

Complementarity

Consumers derive
more utility from
consuming two or
more complementary
goods together

E.g. operating systems
and applications or
games

A e
e.g. Apple & I0S




Characteristics of digital business

el it

INFORMATION

ECOMMENDATION TECHNOLOX
X NEWS 6 S3o IER

Assets . ; ] : o & {7 PERCEP
3 : & ozUWO"

Reliance on Data, user participation

Cross-jurisdictional
intangible assets and their synergies with

scale without mass

Heavily involved in the The intense use of IP Provision of user-generated
economic life of a jurisdiction assets such as software content
without any or significant, and algorithms

physical presence

AL IER,

HCHENP (ER ARG or L LX) Bt




Business models for digital
businesses (1 of 2)

* Allow end-users to exchange and transact while leaving control rights T
M u |t|_S|ded platforms and liabilities towards customers mostly with the supplier P
UBER * End-users affiliate with the platform and interact across market sides <= 1T H
* E.g.Facebook, Uber, Airbnb, Taobao, Amazon Marketplace

* Acquire products from suppliers and resell to buyers

13 Resellers « Control price and assume liability towards customers PHERY
* No interaction of end-users

* E.g. Amazon e-commerce, Spotify, Netflix

* Integrate the supply side of the market within their business 2 L
* E.g. Xiaomi- end-user devices and applications, Huawei- hardware and a
cloud computing, Netflix—film production

* Supply intermediary inputs required for a production process of good
and services in another firm Y EERg
E.g. Intel, Tsinghua Unigroup, Amazon Web Services, Microsoft Azure

@ Input suppliers




Business models for digital
businesses (2 of 2)

Figure 2.1. Characteristics of stylised digitalised business models

o Vertically-
Multi-sided Reseller Input integrated
Platforms Suppliers Firms

Yes

Yes

@gg Indirect Network Effects

A)

E[jfl\ﬁf%f[\ Intermediary
1% FH & 4E User Affiliation

151:%%%” Price Control and Liability

=t 1 L5 . .
Hiwg,é%m%@\: Production of Final Good

Yes

High

Firm

End-users

Source: OECD own research: based on Hagiu and Wright (2015a, 2015b).




Three concepts of value creation

* Valueis created on the basis of a linear production
process

Business model example: traditional or e-commerce
retail company

(e (B oA

Value is created by linking users, suppliers or
customers (i.e. creating a network relationship) who
use a mediating technology

Business model example: multi-sided platforms

HEEEEAY

* Valueis created by marshalling resources (i.e. hardware,
software and specialized knowledge) to resolve customer
problems or demands

business model example: input suppliers (e.g. cloud
computing firms)

SR {EE S




The value chain (1 of 2)

By (EL oA

. . Figure 2.2. The value chain
B Infrastructure: not associated with

individual primary activities but
supports the entire chain Infrastructure \
B Other three support activities (HR, IT,  sypport Human resource management \ .
- tivit| i N +
procurement): associated with specific ~ activities Technology development R A T 7 12

primary activities & supporting the

. . Procurement
entire chain .

B Source of revenue

Primary -
P, Inbound . Outhound Marketing )
- Mark-up on the sale of goods activities logistics | OPerations | jogicics R sales Service

to customers (e.g. Disney for films,

Sony for games, Alibaba)

- Sell the customer data they gather to Source: Porter, 1085

third parties (e.g. Amazon e-commerce)




The value chain ( 2 of 2)

B Primary activities
« - Inbound logistics: receiving, storing and disseminating inputs to the product
« - Operations: transforming inputs into the final product form

- Outbound logistics: collecting, storing and physically distributing the product to buyers
« - Marketing and sales: providing a means by which buyers can purchase the product
« - Service: providing service to enhance or maintain the value of the product
W Support activities
« - Procurement: purchasing inputs used in the firm’ s value chain
« - Human resource management: recruiting, hiring, training, etc.
« - Technology development: efforts to improve the products and processes

« - Firm infrastructure: general management, finance, legal, accounting, etc.




Amazon business model

» https.//www.youtube.com/watch?v=Isi-
Agulpgc



https://www.youtube.com/watch?v=lsi-AguJpgc

Example: Online reseller of
tangible goods

( EE%T%:EE ) @, g. Amazon) Annex Figure 2.A.1. Schematic of a general reseller business model
1
1
. 1 .
B Use & OwnerSh | p Of P Cloud computin 1 Headquarters [0 Business group
p g 1 Firm infrastr . I D External to business group
. . irm infrastructure, human resource
« - important value driver for resellers | s servers s nevmorking, | <= | monagement, technology Jurisdiction boundary
support & maintenance I development (incl. platform), R&D, i o
I global marketing & sales strategies — — — Potential Jurisdiction boundary
1 ,t Final transaction
1
1
1
B Source of data : i
Subsidiary —
: - Data: user data, including
A _ 2 A . Local platform configuration, partial clickstream & purchase
Wh N I;] - Sto Lt nte e Ct wi t h th e Order details, customer -*f’““'a{‘ ¢ Llit‘\'cllﬂpnfnt{.- cu;tt?nlmr histories, product reviews
CO m pa ny S information support, local marketing & sales ‘
1 | N Revenue:
«  website or app : : primmmmeeen ~ | Payment
---------------- - Services, e.g., F4 Purchase }| for goods f==============—
1| useofplatform | "= !
1 i ‘
Logistics ; Voo
. 1
provider — .
Commercial
Shipping (in the case of Order fulfilment
tangible goods) | customers
: e.g., final consumers
1

Source: OECD BEPS Action 1 interim report




The value network (1 of 2)

HEEEEA

B Activities performed concurrently as opposed to the sequential ordering of

ivities i i . Figure 2.3. The value network
activities in the value chain RS g

B Value network relies on a mediating technology and serves as an intermediary f
ﬁggi‘z@&ﬂﬁ Infrastructure
* - Medlatlng teChnOIOgy Human resource management
Support :
s used by platform operators to link customers octivities Technology development
anang q . Procurement
. > facilities exchange relationships among end-users
. distributed in space and time Network promotion & contract management
Service provisioning
“" ”
B “Network aEas (g . Infrastructure operation
Primary
- : . tiviti
» - Acritical determinant of value which is created through the e
*  action of direct or indirect linking

B Source of revenue

* - Subscription fees (e.g. LinkedIn Premium)

MARGIN

* - Pay-as-you-go when services are consumed (e.g. Airbnb, Uber)

* - Targeted advertising (e.g. Facebook, Instagram)




The value network (2 of 2)

B Primary activities

* - Network promotion and contract management: inviting
potential users to join the network,

*  selection of users, and the initialization, management and
termination of contracts

* - Service provisioning: establishing, maintaining, and terminating
links between customers

. and billing for value received

- Network infrastructure operation: maintaining and running a
physical and information

. infrastructure
BMSupport activities
e -Same as value chain

D,



Uber business model

* https:.//www.youtube.com/watch?v=gvE
U656kVCQ



https://www.youtube.com/watch?v=gvEU656kVCQ

Example: Ride-for-hire company

(e.g. Uber)

Annex Figure 2.A.3. Schematic of a ride for hire business model

m Use & ownership of IP :
External service Headquarters O  Business group
° - M ay own va r| ous pate nts pI‘OVideI' Firm infrastructure, human resource O  External tobusiness group
< management, technology —Jurisdiction boundary
Hosting, servers & networking, development (incl. platform), R&D, Potential Jurisdict .l .
il support & maintenance global marketing & sales strategies === lownhal Jursdicton houndary
(Ofte n Utl | Ity pate nt) /’ ]\ Final transaction
/ AN
°
an d tra d ema rks Data: user data, including Data: user data, including
driver supply, rider reviews Subsidiary rider demand, driver reviews
B Data _ N
Local platform configuration, partial
. / software development, customer I?
— support, local marketing & sales

« - Collected from drivers and passengers bayment: p—

X . , Portion of AN Payment
. - An |npu‘t Into the Compa ny S su r‘ge fare | Services, e.g., use of platform | for rides

pricing algorithm 7 / N t
: . Non-commercial Commercial
« - Used to improve the service St
customers - customers
Ride-for-
e.g., Drivers hire e.g., Passengers

Source: OECD BEPS Action 1 interim report




The value shop ( 1 of 2)

HEEEE R

m A cyclical value system (/B3R TV B1E % #t), where post-
executing evaluation can be the problem-finding activity of a
new problem-solving cycle Figure 2.4. The value shop

B The value shop operates in single-sided markets it

Infrastructure

Human resource management

«  -interaction with one specific type of user of customer ~ sueert
Technology development

« -use of an intensive technology to solve a specific Procurement

. customer demand or problem Problem acquiition Problem sobving ’\

* intensive technology the combination of hardware, /
software and knowledge / choe
iy !

B The value shop is often born out of a strong information v | control/ evaluation Execution
asymmetry between the business and its customer primary L/

activities

m Delivery of solutions to customer demands creates value in B—
the value shop, rather than services offered at low prices [ MARGIN

m Source of revenue: providing on-demand solutions/services Source: Stabell and Fiedstad, 1998
to customers




The value shop (2 of 2)

B Primary activities
« - Problem-finding and acquisition: recording, receiving and formulating a problem to be solved
«  *have in common with marketing and sales activity in the value chain
« - Problem-solving: generating and evaluating alternative solutions
« - Choice: choosing among alternative solutions to the problem
«  *important to the value while less important in terms of time and effort
« - Execution: communicating, organizing and implementing the chosen solution
« - Control and evaluation: measuring and evaluating the extent to which implementation has solved
«  theinitial problem

B Support activities

« -Same as value chain




What is cloud computing

» https://www.youtube.com/watch?v=ae_
DKNwK_ms




Cloud Computing Services
Models- laaS, PaaS, SaaS

Summary of Key Differences

Infrastructure Platform Software
as a Service as a Service as a Service

=)
3
A
=
1]
3
n
D
n

Applications Applications Applications Applications

Data Data Data Data

Runtime Runtime Runtime Runtime

Middleware Middleware Middleware Middleware

0 0] 0]

Virtualization Virtualization Virtualization Virtualization

Servers Servers Servers Servers

Storage Storage Storage Storage

| Applications [N Applications I Applications [ Applications |
EEETEE | EEETEE | EETEE | EETEE
| Furtime I Runtme  [NNIS RERGIC N R NG R
| Middieware MR Middieware JSR Middieware JUNR Middieware |
| Virtualization [ Virtualization [ Virtualization [ Virtualization
BEEIIN BN EIN S
| stoege MW storage I storace M storae |
[ neworking JEEEEE

Networking Networking Networking Networking

You Manage Other Manages




Example: Cloud computing

Annex Figure 2.A.5. Schematic of a cloud computing business model

(e.g. Microsoft, Amazon, IntelZE ¥ K #5)

1
Pal‘tllers i HE‘Eld'C[LlﬁI“tE' s D I :I .|l:;|| IF:.I-::I-il.-.-:\» group
. Use & OWne rsh i p Of I P eﬁ-;.ﬂ‘;‘f:;;%:::::;r;gf;:::S, i Technology iuI:'Jf:t:i:lll\';:ltl';tj'.l't‘. platform in s
« - Own various IP assets, key source of . [

—‘ Global Infrastructure

. competitive advantage

Foundation Services: Compute, Storage & Content
[ | Data Delivery, Database, Networking

; Revenue: Training & Revenue: Payment for
¢ - Sto res customer’ s d ata on servers Registration fee Application Services: Administration & Security, products & solutions

Deployment & Management, Analytics

« - Limited use of data as the confidentiality

Deployment & Management: Application Services,

. k Mobile Services, Enterprise Application
s IS a Key customer concern | 0 = .
——————— u Training & Certification !— —--q----T4 Products & Services ft-——----
o — -‘“‘"-.-.
& —
Customers

(e.g. Individuals, governments
and public sector clients and
businesses)

IT practitioners

Source: OECD BEPS Action 1 interim report




Tax challenges raised by
digitalization

High
%‘ User
%Q Participation
f Intensity
Z N
Low

[Figure 2.8. Intensity of user participation

Q: How taxing rights on income should

be allocated among countries?

Nexus
- 1P
B Data, user participation

Manufacturing

I
Cloud E-commerce E-commerce :Collaborative Social networks
computing (tangible (intangible  consumption

ogs} /777 2= goods)
FEERAR




Unilateral measures
implemented by countries

Alternative PE Withholding Tax Specific Regime

g (ALDVERTISING )

- OMMUNICATIONS TECHNOLO STOC
\ST' Z BLOG == ) AGENC) BROADC
xRCH IJ\O Z w_‘ PROMOTI A % RESE/
?KETD_‘ wg“‘xaﬁEMf‘ o MA

U<
ET = D NTER
:Sig',:u <= WOESA

Seniicn <C 2 TECH OcK 2
oi 241 OCOPYWRITERS
= "ZZnINTERNET COMMUNICATIC
. : : c * Addresses excessive use
* Dilutes the requirements e e Targets ot Iy fron_n fb di
such as broader definition online advertising services Of base eroding
for permanence and . (f N e payments
physical presence Of, royalt@s, and Stk rahsac ok a§e x
. . N withholding tax generally to potential economic *  One of the principal
*  May conflict with existing on payments for the double taxation) objectives is to increase
tax treaty obligations services of managerial, * Generally combined with information available to
» E.g. digital presence, technical or of a broad nexus rules focused the tax authorities
virtual service PE consultancy nature on the destination of the

* E.g. UK’s DPT, Australia’s

»  These measures may be supplies and apply to both DPT & MAAL US's BEAT
207 PE limited by the application residents and non-residents i
of double tax treaties * Liability imposed on the

suppliers

R BBl Es F 118K L ST &




Countries that adopt the
alternative applications of the PE
threshold wesis eterto sppencis s

L India

Threshold based on local
revenue and number of
local users




Countries that adopt the
withholding taX e e o sppenci

Brazil

Withholding tax on fees
for technical services
(i.e. IaasS services)

Philippines

Treats payments for the
use or right to use
software as royalties

D,



Countries that adopt turnover

taxes

(Details refer to appendix 3)

France

Online & physical distribution of
audio visual content (YouTube tax
in 2016)

Tax rate depends on content
Destination of the related supply

India

Only charges on B2B

De minimis threshold

Only applies to payment made by a
business located in India to non-residents




Countries that adopt specific
regimes targeting large MNEs

(Details refer to appendix 4)

U.S. (BEAT)
Only appli

Limited to

lies to residents and
specific intra-group
ns




Interim measures - considerations

« OECD interim report of BEPS Action 1 doesn’. t make a recommendation, but it includes a section for countries’
reference when they consider implementing interim measures.

« - Compliant with international obligations (e.g. double tax treaties, EU law, trade agreements)

«  *taxes on the consumer of a supply of specific goods or services rather than on the recipient of the income
«  *non-discrimination issue ~FZERE
« -Temporary nature

* interim measure ceases to apply once a global response has been agreed and is implemented &4

- Targeted at businesses perceived to constitute the highest risk and heavily rely on user

. participation and network effects (e.g. internet advertising, intermediation services)
FOIEEREFEREETaWENEAIEZE

« - Minimizes over-taxation

« *setalow rate that is proportionate to the profit margins of the business
<  *grant exemption or credit to avoid economic double taxation
+ - Minimizes impact on start-ups, business creation and small businesses

- *setathreshold (e.g. combines gross revenue threshold with a local sales threshold) z&I7P3#% - AHUVNER
+ - Minimizes cost and complexity

«  *common place of supply rule

D,



Long-term solution proposed
by the European Commission

. Corporate taxation of a ‘significant digital presence’ (SDP)

. Aim: addressing the issued raised by the digital economy, providing a common system for
taxing digital activities in the EU which takes into account the features of digital economy

. Rules for establishing a taxable nexus: revenues, the number of users and the numbers of
contracts

>  Reflect the reliance on a large user base, user engagement, user’ s contributions and
value created by users

. Principles for attributing profits: authorized OECD approach (AOA) remains the underlying
principle, but should take the DEMPE & data and users into account in the meantime




Interim solution proposed by the
European Commission

« Digital services tax (DST)

« Aim: addressing an interim measure to solve the problem that the
current corporate tax rules are inadequate for the digital economy

« Tax on the revenues resulting from the provision of certain digital
services

« Certain digital services: activities where users play a major role in value
creation
> value creation from selling online advertising space #HERES
> value creation from digital intermediary activities H=Z=¥& - HLEHEE
> value creation from the sale of data iHEBIE

« Onl aSpODIie_s_to comBanles with t aI annual worldwide revenues of
E million & EU revenues of EUR 50 million

ah)



Digital Tax

RIS R

ZIKFUWAR 7.5 BBUT - BER
M2 A EF W AR 5T EBRITH
B2 - REREPFEVSROENIIE
T 5 BT 3% BNIARFETR

HEREEERIERMTTTRESE T L
FEMUUWA - BIIE108 R ERE
ERPAIE3T L ERENE
EaX - RIEEZBEENRNET

Pillar 1

Pillar 2
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Secretariat Proposal

Pillar One

Proposal of the Secretariat

for a “Unified Approach”
Multiple-tier approach

Economic
analysis

and Impact Pillar Two
Assessment

Global Anti-Base Erosion
(GLOBE) proposal

New nexus rule
Unconstrained by
physical presence

Profit allocation
rules

Portion (%) of deemed

residual profit

Fixed return for

distribution functions

Additional return based

on TP analysis

Consensus-
based long-
term
solution by
the end of
2020




PILLAR 1: SECRETARIAT
PROPOSAL FOR A “UNIFIED
APPROACH?”




Scope

. Large size MNE group/business |

e Possible indicator: global revenue

} Digital and consumer-facing businesses ‘

» Enterprises likely to derive meaningful value from interactions with consumers/users in markets
e Highly digitalised business models (e.g. intermediation platform, online advertisement)

e Consumer facing businesses — include B2C and some B2B (e.g. as sales of consumer products through
intermediaries)

Further exclusions and carve-outs

e Such as extractive industries, commodities — to be determined




Profit Allocation

’ Model based on three separate returns to the market/user jurisdiction

| Amount A | Amounts B & C

e New taxing right to market/user ¢ No new taxing right — merely a
jurisdiction modified operation of the ALP

¢ |Independent of physical presence e Follows the separate entity approach

e Formulaic approach based on
group/business line profits

* No links to ALP




Profit Allocation
Amount A — new taxing right

Step 1: Determination of total profit

* MNE group or business-line calculations

Market jurisdictions

Step 2: Exclude “deemed” routine profit to define residual
» Profitability threshold (i.e. fixed percentage(s))

Residual Profit

Step 3: Allocate a portion of “deemed” residual profit
* Formulary (i.e. fixed percentage(s)) Routine Profit

Step 4: Allocate the relevant portion of the deemed
residual among market jurisdictions
» Agreed allocation key (e.g. sales)




Profit Allocation
Amounts B and C

Amount B | Amounts C
Objective Objective
*  Reduce disputes * Retain market jurisdiction right to tax profit above
«  Achieve greater certainty baseline activity
e Prevent double counting of Amount A
Method Method
* Fixed return for “baseline” or routine e Apply current ALP to activities beyond baseline

marketing or distribution activities in

e Introduce effective and binding dispute resolution
market

mechanisms

D,



Ongoing work

e Definitions and quanta
 Differentiation for business models

e Use of financial accounting and business line
segmentation

e Elimination of double taxation (incl. double counting)
 Treatment of losses
 Implementation and administration

D,




PILLAR 2: UPDATE ON THE
GLOBE PROPOSAL




Rationale of the GloBE proposal

Rationale Given for Pillar Two

e Ensuring that all internationally operating businesses pay a
minimum level of tax

e Address remaining BEPS issues

e Multilateral solution to avoid uncoordinated rules,
increased complexity and risk of over-taxation

* Reduce pressure on developing countries to grant tax
incentives

e Address profit shifting risk from intangibles but not ring-
fenced to digital economy

e Recent tax policy developments (e.g. GILTI)

Income
inclusion
rule

Income not

Subject to subject to . Switch-
tax ata
tax rule minimum

rate

over rule

Undertaxed

payments
rule




Overview of the GloBE proposal

Income
inclusion

Switch-over

Income inclusion rule

Switch-over rule

Undertaxed payments rule

Undertaxed
payments
rule

Subject to tax rule




Revenue and Investment Implications (1)

The combined effect of Pillars 1 and 2 would lead to a significant increase '

in global tax revenues
* Pillar 1 involves a significant change to the way taxing rights are allocated
among jurisdictions and it would also lead to a modest increase in tax revenues

* Low and middle income economies tend to gain relatively more revenue than
advanced economies from Pillar 1

* Investment hubs tend to experience significant losses in tax base

 MNEs in digital-oriented and intangible-intensive sectors would be significantly
impacted by both pillars

D,



Revenue and Investment Implications (2)

Overall, the package would not adversely affect the
investment environment

* Overall impact on forward looking effective tax rates is generally
modest

* Both Pillars would reduce the dispersion of tax rates across
jurisdictions and reduce incentives for MNEs to engage in profit
shifting

* |n contrast, inaction could lead to a further increase in tax uncertainty
and a deterioration in the business and investment environment

D,



Introduction of Bitcoin

B Bitcoin: a kind of cryptocurrencies,
a medium of exchange that
uses cryptography to secure its
transactions (JJI%%X %)), to control the
creation of additional units (FF{7%R),

I S d—

and to verify the transfer of assets (&JE
FEHEEEEA)

B Uses decentralized control working
through a blockchain

B Character of cryptocurrencies:
traditional currency, property,
commodities or reward tokens




What is Bitcoin and mining?

» https.//www.youtube.com/watch?v=Gm
Ozih6l1zs



https://www.youtube.com/watch?v=GmOzih6I1zs

If you own Bitcoin, here’ s how much
you owe in taxes (from CNBC)

* https://www.youtube.com/watch?v=cu3
kdxxJdCo



https://www.youtube.com/watch?v=cu3kdxxJdCo

Tax treatment on Bitcoin-indirect
tax (e.g. VAT/GST)

(Details refer to appendix 5)

Austria, Germany,
Netherlands, Switzerland ;%5

Exempt form
indirect tax

vl f
B May be required to pay GST/HST \

(administrative position) ".‘? ' | .
" : . Australia
M N/A

Israel: individuals mining or trading cryptocurrencies are required )‘
to account for VAT /
Portugal: products bought with cryptocurrencies pay VAT

(information from tax authority)




Tax treatment on Bitcoin-direct
tax (e.g. Income tax)

(Details refer to appendix 5)

e o T,
Austria, Denmark, Finland,
Germany, Slovakia, United
Kingdom

Switzerland

United States

,\'~

1& ‘ ‘ . . \{’.‘ Zom
W A s NG %k*‘ln
36 W e 2
% Redd 2

Australia '

/ S
»
“},— New Zealand ,

73

Treat as property,
categorized as personal
income, business income or
capital gain

[ Miscellaneous income:
taxable if earn ¥ 200,000 or
more from cryptocurrency
trading (Japan)

South Africa

H Subject to wealth tax (Switzerland) 2 Eﬁ{
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