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1R FRRR Rl

EEE IR BIloss carryforward)
RSz B30k : B AFEE, EEFIEF. B8R FE. UES., #FHsE. B, BES. Fhmk. InH,
EE., SR
IREEPRSG] (30%ZES0%) : B, BMF|. f155. AE. BE. AR, BA. FIRHEE. 5H. &8
7. radE. AT
WEIRS (SE20%) K, BH. B, DG, BE. #E. MRS BNF R LA 6
N S
BEFIRCEEE: e, BRNEURAFB(—EEEER)
g PR B EIE R AR Bll(loss carryback)
121EEZK: MEX. ZE. /. AR EE. #Hmk. HAR, EE. mH
ERfE. €M/ EEHEX R
X, =R, #FHmigMmBE R EBRR SN
B R HkE?
B
A
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FrafERlE
5B HAREAIR

Under the German change of control rules, all tax loss carryfoward (TLCFs) and current losses for CIT
and TT purposes generally forfeit in full if within a period of give years more than 50% of the shares,
voting or membership rights in a corporation are transferred directly or indirectly to a single acquirer
or a group of like-minded acquirers.

However, the TLCFs are not forfeit, if one of the following exemption rules applies:
Group clauses
Build in gain clause
Restructuring clause
Application for business continuance exemption
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BIEEERH: BF, AF. ERE. IXHLE
AEEEREER: X
RS EIZR i AR EERHI R E 2R

ENEE
B #iRBI(Ring fencing rules)#EZEMH, LB LEE A ERESMNE4 pYETIE 2RO
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EZERARSAARs (RERARD ZRERLEEEINR
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ZZ151: Liberty Global (“project soy™)

CFC17E20184F JES HiF B 60%AICFC2R% 0 i & FLiberty UK, ER1524

Grobel & TS .
(LK) N EXER], CFCRM TEEBEHEA—EEFLEEIE(DRES), BVFRE
MEEE, zZIEHBEWGETRMEERE [ BERFAFLE | (E&P),
Liberty US Lo RIFELEEEH 2 FE, Ed24EEEScEAFEELUZEBEREH
! crc2 NFLE € 8 12481&5x) < HEMBRAEBRI L BZEFRANSHFETRH
' HE
: el KB “[m) 55/ (downward attribution)” #REI, CFC2RAREBEEF
Public L o hirtd ,
\ — o N E/N=] Sl Etzz'i‘iﬂﬂ‘,iﬂﬁ?iéliﬁﬁ{% (Global
o om0 Intangible Low-Taxed Income, GILTI) RFIiRE < F 28,
eFe2 grl;?‘gtlriz tt ZBRIEAEEBEM A ERIE TR . EBIBEfREER 8351, FiR
& \\i\" R GEHZ EEEEMIERAHERECEZB8 1.
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BINGEEEFHIHEE (Credit Method)

%1% (Exemption Method)

Parent
(Country A)

NN NN

v

Bcranch
t
( og;\ ry
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FRFE

Mo BERERELLIEG AR, TS
HAZFE, BEFARFARAREH
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ABIE B AR 28N AR ESE
Z SRt BE.
A RERA | EFHRARMIRR

garer:t (Switchover clauses) - Z15R BEE AR ¥t
S SARBNEE, SERRE

KR =EHAEE (B, 10%) ,
S LTSS BIAB S T 52UA N IEITERFT (4914n,
FIEF)

Branch
(Country

B)



II.I.I

EZRE B EEER T FREIE A

B BEAEIMESDNBEFEHRESE—FAIIINBEARAEEREG, B, IMESRNBEECELRISHIL

MEBAABREEZTHE

g;li ;I\lﬁa\/\ﬂzﬁﬁ SHEKBEEFETRMHREHRATRLE, WHRAIZEINE S AB 2 FrEHE
B

S=ME: RFFINE S A RBERIIANBFS AR IR E.

Int: HERBEERFFINE T ARNERIIANG LR ZCIRLE, SHZFHELEEFNIRIRET
(Recapture) , HREIBEFRMEFRABEEFNERMRER A RIBRZFEIE.

EEH: RFFINEDTABRBREMATATRLE, REEINED A GEERY B I1RIZHEE) .
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B 1L s iZﬁﬁT'EE‘T*'JFﬁ
EIE’]EEE/‘\GHE |J (Dual Consolldated Rules)
WeL. BEXF. EEF. BitvF, FZHITEFEFIRRIR S (Recapture rules)
E&E.%nzﬂﬁ%ﬁ Fﬁ&wbmiﬁ. 1]

LR hybrid mismatch rule A4

INTM557210: Hybrids: hybrid entity double deduction mismatches (chapter 9) example timing and recognition
difference — permitted period — illegitimate overseas deduction

INTM554080- excessive PE deduction
Form CT600B assessment (FY2022)

Page 14 29 December 2023 Presentation title



far i) - IBKREN: 2012F /B2 RBUEHIE

BV
(NL)

s PE
( o:;\try -100

NL BVFE 1T A8 850 7T R F13H

NLBViE B E Eagiéts, FEABRIB100THYIESL.

NL BVEYARUZ N &8507T — 1007T = 7507T

wEEO M RE > ETIE A B NL BV TERS RSB R 3nf: (B4
THITHRIE DD

FIEFSNE Y A BB B SE, FSRBRIEUE
FESREHEERHRZEFE.
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INTM557210 (HMRC)

This example demonstrates how the permitted periods operate when calculating
dual inclusion income along with the consequences of illegitimate overseas

deductions. . :
_ As country X does not have provisions equivalent
to those in part 6A the UK counteraction is under

Operating income Col 250 s259KJC. The hybrid entity double deduction
— amount may only be deducted from dual
Operating income Co2 100 inclusion income of the hybrid entity for the
Col Expenditure Y1 hybrid entity deduction period.
us Col has operating income of 250 in Y1 which is
Operating Expense Co2 (220) not dual inclusion income and against which 20
- of the hybrid entity double deduction amount is
Taxable income 130 deducted under the law of country X. the

remaining 20 therefore an illegitimate overseas

deduction and so it is taken to have already been
Co2 ) i i
E UK i deducted for a previous accounting period of the

Operating income Co2 300 hybrid entity and is not carried forward

Following the amendment of Finance bill 2021,
the amount is deducted against the income of the
investor in the hybrid entity, the 20 will not be an
Operating Expense Co2 (320) illegitimate overseas deduction for the period
beginning after 10 June 2021

Typically, the UK would be in the position of :
Country Y and so this example treats Co. 2 as Expenditure Y1
being in the UK.

Taxable income (20)
Page 16 29 December 2023 Presentation title EYﬁik




INTM554080 (HMRC)

Hybrid chapter 6- transfer by UK PE of MNC company example

There is no recognition of the transfer when
calculating the profit of X Co. therefore the
extent of the mismatch (termed the excessive PE
deduction) is the entire amount of the PE
deduction of X branch

X CO ~~~~~~ - \\‘\‘\\\
“. Payment

The excessive PE deduction may be deducted
only from dual inclusion income of X Co. in this
example, X Co does not have any dual inclusion

¢ income so X branch cannot deduct any of the
UK Co ® excessive PE deduction. The unused deduction is

carried forward to subsequent accounting periods

\__Payment _~ : . .
and may be used against dual inclusion income
The profit of X branch is taxable in the UK only as Country X's tax of those periods.

system has an exemption for foreign branches
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Page 18
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BB ZEABE B 100TTHIUTN .
FARIFENNBER AT, B50TaiESk.
FARIFENRBREBIF T, B1007TEIBIN .
w5 £51007T + 1007T - 507T = 1507T o

SR, AIREHIR—FEIE N, ENSomIEEFINEG A TR
L+, KBS QTR SHNER, WiEE TR FARBIRE.
BREEFRAEHERUIANA(1005T - 507T) + (1007T -
507T) = 1007T

Int k& Ek1ER A
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B 2R B RASIR A EE 2 F

Marks & Spencer Il / C-446/03
SN F A BBV ES R (E R TE M R B B A% 38 5% (final loss)BF,

Barent Z Al # 4R AR F0E
(Country A)) N WRFERTABCHEEMBERTHET AR
iy FEIERBIRMHE; UK
V%AATV ‘l EARKRHEAE, EGeRHNTARAKAFGREE=H, &
s —s I HEERBZKP, MNEF A BIRYIE R BB E % F
(Country (Country Eitk, B ARHEER, B ELE= i EAEFALL
B) C) B, STHIILER, FEREAHASERZEKX, AEATSEIL

Azl F AR R RIIEN B AR MER 2R E.

|11
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Lidl Belgium / C-414/06
Lidl Belgium7EZEB% r, W HEBHREG—EEREE.
HRRIBHEIGE, SHENBUNERBRERE, B
EREARF ISP INR R IBIR R BRIBH TR,
R, MR EBEMNESREET ISR BEREFRETN
BRIE L Z PRI .
EREETMMEZ BA, BENEER SR BRE
NEHESE AR S ERAMERNELE, LRFIZSIEN.
RIBEZIMUURE, FrSEBRWET, HiELEKRERK
FEE FEBRI AT H P AN .
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EEmETRIR EG S

¥ R RS IE N 2 PR

%%&#%%ﬁﬁ:ﬁ%ﬁ%%%%%@ﬁéizﬁﬁwﬁ%ﬁﬁﬁﬁ%m%%%%&*Ei%%ﬂ
Rt EFIER B ERINESE: WREFBERELEMIRHEPE, ARBEEMAREE A HEBRGCERE
€E, RIFIFRERBEEIIR,

EEEA: FIRRBNVEERNRERGHMENER, SARBEHINEZRZHET.

| AU | - RBEEERFIREM—EEREZRAESHENTFELR, WRERILENEREERE

AR EERIRR TE -
F&Hﬁ%l%%ﬁk%ﬁ:ﬁ%Z%EE%,&ﬁﬁﬁﬁﬁﬁuWﬁ%E%ﬁﬁ(@%ﬁﬁxgﬁ\
BT .
EREREMAETR-EREHERG, EREARZEAEE (AFELRBEEENBGHARAR)
RERRE/ARR1T A

(THROZAZEBERGNEEMED, ETFHET.
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B4 Al BHAR - Universal Music 2451 (1)

FR/NL
l I — Ultlma(::; :’nnnt
e
HoldCol
(NL)
SellerCo HoldCo2 FinCo
(NL) (NL) ey (FR)
\*. d - ot i )
| edpyauisition | agquity (20.5bn) g™
» e
& \ (IpP) :
i
S /4«9«
; Target :
(IP)
""""""""""""" Unit: JPY
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a5 Ali&E: HA - Universal Music 24 (2)

B
AcqCo¥iTargetiEfTRAE (FBE, BT [ EFHEE | #3517 (DEBT PUSH DOWN).
WEEEEHAEEETR.
AcqCoIF| BEXHERAEE TRKEFEER.
BRWEENEGH, SERANIKETargetlIEFIUIA .
BARGBUZRE?
BEHEERD: MRAN3:1, BlBHMF SR HE L.
Itk Z=51: JPYSE6{EETIPY295(E - /M id3:1.
R INEERE T EARGE L IR E
& 22 g EEFR B (Earning-stripping rules)?
EB2014FFHBEIT,
=T (320085F) WRFZBEWERKIEERA,
£iEH, FIRINRAGIREAAcqCo (& HH1ERTarget) HIEBITDARYS50%/20% (EH20214ERF18) -
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BoAliE: HZ - Universal Music 2151 (3)

BT E 5k
F2EH N E S 2| R
FEHE N\ BT &P ¥ 1 2 SRR 15 ZX(TARR) Z BR 1l
K EELE—EENBUWEE, ELXBEBEZLEEE, 245 7% AR
AcqColR BIEHA T REZFARNFEMBEEEETR, MTarget2BEFIAY
B R S5L S U EE RIBE AR B N B R S TARRZ B A 72 B 82 22
=AbEFR (202254 H)
ttEARAEBIESEIERF L FEBR
BANBEENEERNXXHEE
EREBEEERBLZEEBEDN
JFEBRD B A BRI B Y
%IH:IETAEM:EQEXEME TATEZ“I‘/%“I/:TEE 1
FERER I EZHIE % 3l e R iR E < PR
ANFE N BSER
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SRR A BYESIEINHE: HZ - Yahoo Japan £l (1)

Page 26

29 December 2023

2 cash consideration (incl. NOLs)

Seller
42%
\ Buyer NOLs
100% E ®
5 Sale/Acquisition
ofTarget L. sannet CEO
@ e
= Interlocking ~_.«** ' 100%
directorship** - -1
.o" : :
Target 4 | . 3 Target '
9% Nots | . OLs |
J 5 5w |
Executive

MD
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3 Merger
(upstream)
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CHEAERBERINA: HA - Yahoo Japan EH51(2)

Sy

Page 27

HE#HBRERFTHACREIEREIE (G0EHT) ZTarget

B ETarget RTRERE R (IR RTERIRA40% (EFFZETR) )

2008 H T
AR {Eas08B Ht < H—4HR
B RIAEER S eI EREE
EHERMEH
ERBERBGE ETHE..
B4R BB E ETarget W ITES
B A ME A RMmERRK
= BRGIB BT HER
BB MEERFREE ZIBRMEAK
S EAAM A E M REFRIRR (TARR) BET EHH BBk
BAEREEETRE
EAFEHEBGEEESHREMAE THITESRM, TEHLEY
AT N BGR
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EIRKREFAREEINIE: B - Yahoo Japan ZI(3)

ERERERKRERA REEIECREE
P E S IFREBIRIGMERZBHREZZ—
HEANEFE (2008HT) FEERENLABREFESE CEIE
*Eﬂﬁ'ﬁ*ilﬁ HIARAGIR EIF R BREELEEE, MR LeWE
B EENARIZHITESEUELHREEC ZZEH

ZENEHRERNANETIS?

g EFIE AN FEE LI
TﬁmEA%ﬁL%$ﬁﬁu%§EEEEZ$ﬁ
------- SR EEEFERNGIEAIRE

EEZALMESE A EEBIRIETHRER S
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185 AVHEREAGIOBEE R

SRR ETIMEER B L HEIES IR E T ek BB E :
EiGloBEIE SR HHEAHVIRIEFR ISR E E (DTA) =18
KAEREERTE
GloBEIE K IE1E
BRIE BN IETE
Pre-GloBEFRZUALY 14 By 168 #7 Bl
R B AUGIoBER 5k
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18K RBIE TSR g

de =
B =R

Page 32

Bl 2 srF A EEEES.

HMRE RN TR AR EEENMBEHEEEMRL

Sk E A7 Bl (GloBE Rules) kiR M4 F5 & 51 RUIRUI B iR 518 2R 5T H GLOBE INCOME.
ERBEHRAENERT, ERXEEREER RFFHEEAEN, ZERNEEENENRETEEE

4R IE Fr 1S FIAAEE £ 8H - MREE4.AREX
EFEIF, ARELERI008Z M TR/FT518%k, AJLAGSBEIRREE AHKEBERIIN . EE24F,

F)JE1S 1000 BA 75/ FEFTUIN o
ABTRE AH20%, ANTIZABIM—HREERE (CE) .
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A TMEKRIEL TSI E T - &5

-

Pillar 2B B RV 75 7% — Es1E30IR

Financial accounting

Financial Met Income (loss) (100) 100
Taxable Income [loss) [100) 0
GlIoBE Income [loss o0 0 R .
i Ll SRAGIOBERE
w7 IR . JA= | rAe
RAAE - BERSHEET

Financial accounting Year1 Year 2
DTA established / (reversed) 20 (20)
(Negative) / Positive deferred tax expenses :_ {200 20 _:

Starting point for Pillar Two
Pillar Two Yearl Year 2
(Negative)/ Positive deferred tax expenses (20) [.:_ N _29_ . 15
Recast of deferred tax expenses to the {15) 15 — =15%
Minimum Rate 100
Total Deferred Tax Adjustment Amount* (15) 15 No GloBE liability
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GloBE1E %k 1£+E

MREE4.5(&5k

R —FEY, MRFEFEHAHRETER IR FGIoBEIE Sk,
ATLLEIT “GloBEIESK1EFE"  (GloBE Loss Election) , LA
3 “GloBEIRIEFFISTREE" (GIoBE DTA) *,
MREZBREEZZ ML 712, GloBE DTA:

I RGloBEIR L3R LL15%,

A ARIRE AR EEGIBERTS (FRIEBIBHEE) .
tesh, BIREFAESFEAE (MRELMZFAHER) .
ﬁ%%%ﬂ%%ﬁﬁ%ﬁ@%ﬁi,iﬁgﬁWﬁﬁ%
HEE IR RN IR IR S E B,

/ GloBE Loss Deferred Tax Asset | Bt ## 2 | GloBE DTA | 1Z(£2
IR B 1R B —FEGIoBE B /B 1%, L1 RERAE KR 7
Wal: ) F YR A=Y
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MR EEE T ES5%
24 HIGIoBEYI N &50, MMIE100

%1¢ :
2% &5 HE [T YR GloBEES IR 4100
1 GloBEES1E1E 1=

%Zfﬁ:
S EEE R AN EGloBEWIN &50
AR 5 2R £5%

YTHZRER:

F14 .
N GloBEGIEIREFRBGIREE
100 x 15% = 15

HF .
{E FGIoBEIBIRIE ST E & «
50 x 15% = 7.5
GloBEE IR IEFI SIREEIBEE
1B4EEYY: 15-75=7.5



EiGloBEB IR BRARIELE T ISIHE EE

(]

[T

MRZE4.4.31&=k
ﬁu%ﬁﬁﬁﬁ%%ﬁiﬁéiﬁimosﬂ%ﬁﬁ B8, 1BLUKA15%/Y
sk, BIEEEME15%.
MEMIELEFFSREENI—F, BHEIELERESHAES

FERD 15,
ﬁti{éﬁﬁﬁﬁﬁﬁéﬁ%%ﬂﬁ—fﬁ, FERG4RIR L P 1S FisREE &
%Eia j]u 15 o

54k Pl LAB IR GloBEESIE LAFE[E]) £ ZEHE £HGIoBEUT A AY S
R

BREZERE

IR —EERERFEAEERAIFIUL (FI9R N FLFOESFR
W) , BEsEEEREARE, ABEIIAGHEL15%E M BIELE R
SMEENIT?
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HbFR U g8 )
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%:E:
SR EEEBGIoBEWIA : 100
IBEEFRESREETE (EHEMEIRMNERE)
R E,
B—1F
IRIEFFSMEEFAR: () BLEFRESHRER
FEIMTEE: O
’;'ﬁ:ﬁ:
IRIEFF IS EELE: SIRTEREHRER
BYIE: 5%
FEAMRE: (15%-5%) x 100 =10
2B E
Bt
IR ST EEAREMEN: 100x 15% =
(15) IEEFRSMER
%E@I‘fﬁ‘g 0

=R
EMENIRLEFRSMEE L : 1SIRERE
=gt

BHYIZE (ETR) : 15%
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GloBEFARRIMkHE [ R HIRE | , #§K B 77 X HEHIGIoBEYT AL
EEEF ZEEAGIoBEI N EIEE 5K
EEERMTBK, BRI IXHEBIERAN, & [#T] E5%
TR
MREZFTRALREBINEINMIZEFAARSIE (FTC) S ZR A H E A
HREER, #oXEBNEIEH ST EZEHEMEIS, GloBE
MA R FFASE S SRR [ 3 | ZFEER.

EA A LUE e L B AN IR WGE 2 R R HI ERE R AR
KRR

E&%EWJ‘?E@T%E:E SNEIFRWIR S R FNER 2 R ARV TRFR B
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AR CFC//R A ERERYZL

BNBIRIBCFCHIE (FlanGIT) Z{TAMEF AR E
A—ERFIT [T ] EZIEFAE

VR ERMTIB, EHERRABER.

ABLERT, SAHHRANE T A TMGIoBE N AR Parent
BAFINGIOBE NS RE S K, BAELEREAEHE [ | i
SIEA BB M BIR P

e BRAFRCFCECR A BREENEMEAE [ A ] E8

AR
CFC br
Entity
GloBE Income: 100 GloBE Income 100
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g0 - CFCz e & A RERS

T 25 BB AR R IE A BRI B B R R FACFCUA

B o] EIERBE N E IR B R v | FECFCRRUIHIEZRIERTR
BIEFASIREE

PR, E I AT RE s RTINS E IR SHCFCUIA

X

X

BEEIEENENGES A 4
BEEEFRSREE - EW X E@;&g@ggﬁﬁﬁ%
CFCU A SB35

& MBS EN O RIEIINE R IR R EIENIRIEFASIREE - BAETE
MRZ54.4.1(e) HICovered Taxes

—HI1TENR R, £2.8%

Page 39

ZBITEN A R AFFEINRFRBER R IR R | B IEEE
HEVEIRIE T ISFREE |  (Substitute Loss Carry-forward DTA) 1
1T, ARGIoBEEHA.

7£ BIRSNER TR S a5 IR FE $5GloBEU N B BSIERV 1B T, &K
4 s tE IR IR E Fr 1590 & E A S R ER I R I 2= - FE Y Covered
TaxesH,
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ETR 25%

Year 1: [100) koss
Year 2- 100 income

Year 1- 100 incorme
Year 2 Mo income

|11



&5 1 - EHAERIELHLEECFC

F1FE: USPHIEBIFBEE AT - USPEFE 100 EETEIRE
TR BECFCRIAATIAYI00 GILTI. EEE T —HAERMEEE, A
/EBEFINEsHE (ODL) , A100.

USPESE T BN MR- EESIEIRIE Fr i fﬁ',:é:"&, &£%% (i) 100 x
15% (RIRMZE) 5 (i) 100x21% GEARMBENMRE) Fig
RHIEEE.

525 USPE4E T 100 THIEREUWSN, M1 ESEAY100 ODL
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